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1. Glossary
IFRS – a set of accounting rules for the financial 
statements of public companies that are intended to 
make them consistent, transparent, and easily 
comparable around the world. 

GAAP – A collection of commonly followed 
accounting rules and standards for financial 
reporting.  GAAP specifications include definitions of 
concepts and principles, as well as industry-specific 
rules. 

Solvency II – The system for establishing (among 
other things) minimum capital requirements for EEA 
insurers under the Solvency II Directive 
2009/138/EC. 

Technical provisions – under Solvency II, the 
technical provisions cover the ultimate costs of 
settling all claims arising from events occurring up to 
the balance sheet date plus the provisions for future 
claims (and premiums) arising on unexpired periods 
of risk. 

Own Funds – The capital in excess of provisions 
available to meet the required capital (SCR) under 
Solvency II. 

SCR coverage ratio – the ratio of available capital to 
required capital (SCR).  This is a measure of the 
capital strength of the insurer – the higher the ratio, 
the stronger the insurer. 

2. The Proposed Transfer

The firms involved 
Stonebridge International Insurance limited (SIIL) is a 
UK insurer which was acquired by Global Premium 
Holdings Ltd on 28 February 2021. SIIL, prior to 
Brexit, operated across the UK and the European 
Economic Area (EEA).  Its current in-force policies 
are located in the UK, Germany, and Spain.  Its 
operations across the EEA have utilised the EEA’s 
Freedom of Services (FofS) arrangement.  

Advent Insurance PCC Ltd (Advent) is a Protected 
Cell Company (PCC) which is a single legal entity 
consisting of a ‘core’ around which several ‘cells’ are 
created. Created cells are legally separated from 
each other with regards to their regards to their 
assets, liabilities and tax positions and can be owned 
by independent organisations whilst operating under 
the PCC corporate structure. 

Advent was established in Malta in 2011 and was 
approved and is regulated by the Malta Financial 
Services Authority. It is capitalised under EU 
Directive requirements. It is licensed for all Classes of 
General Insurance Business and has the ability to 
write business in all EU and EEA territories. 

The transfer will be to Advent Insurance PCC Ltd, 
acting in respect of UIB Cell (“UIB Cell”). 

As a Maltese incorporated and authorised insurer, 
UIB Cell is able to provide cross border insurance 
services across the EEA and will therefore be able to 
administer the business following the Effective Date 
relying on rights granted to EEA authorised insurers 
under EU Directives. 

The UIB Cell is a constituent cell of Advent Insurance 
PCC Ltd and is owned by UIB Holdings (Malta) Ltd, 
which is 100% owned by GPH, and ultimately by 
Embignell. 

The Transferring Business 
The business to be transferred by SIIL comprises 
general accident and health insurance policies, 
predominantly accidental death and accident cash 
plans where the location of risk is an EEA state. The 
book is a closed book, in that no policies have been 
issued to new policyholders since 2014.  In-force 
policies are therefore renewal policies only. The 
Transferring Policies comprise expired or cancelled 
policies where SIIL has outstanding liabilities plus 
renewal policies that remain in force at the date on 
which the transfer becomes effective.  

The purpose of the Proposed Transfer is to provide 
certainty that EEA policyholders of SIIL can continue 
to receive the benefit of their policies going forward 
notwithstanding the UK’s departure from the EU and 
SIIL’s resulting loss of passporting rights. The 
Proposed Transfer will also remove the risk of 
disruption to SIIL’s operating model and the 
administration and handling of its customers’ claims 
under existing policies should any available 
transitional regimes come to an end before the 
business has been fully run off. 

All rights and obligations of SIIL relating to the 
Transferring Business will also be transferred to 
UIB Cell.  

As at the Effective Date of the Proposed Transfer, 
there are projected to be 70,094 
Transferring Policyholders with in-force policies and 
54,978 Transferring Policyholders with expired 
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policies under which claims are ongoing or may still 
be made. 

Effective Date 
The Effective Date (the date when the Proposed 
Transfer is expected to occur) is 1 November 2022. 

Claims handling 
Claims administration will continue to be carried out 
by the third-party administrators who currently handle 
claims on behalf of SIIL, and who are based in the 
EU. The Proposed Transfer will therefore permit the 
continued administration of the Transferring Policies 
in compliance with legal and regulatory requirements 
in the EEA States where the policyholders reside, 
avoiding any disruption for policyholders.  

My role as Independent Expert 
In order to proceed, the Proposed Transfer will need 
to be approved by the High Court of Justice of 
England and Wales (the Court).  To assess the 
Proposed Transfer, the Court requires a Scheme 
Report to be prepared by a suitably qualified 
independent person, the Independent Expert (IE).   

SIIL and UIB Cell have jointly appointed me to act as 
the IE for the Proposed Transfer.  The Prudential 
Regulation Authority (PRA), in consultation with the 
Financial Conduct Authority (FCA), has approved my 
appointment.   

I am a Fellow of the Institute and Faculty of Actuaries 
(IFoA) and am a holder of Chief Actuary (non-Life 
with Lloyd’s) practising certificate.  I am a Partner in 
the Insurance Consulting practice at LCP and have 
experience in a wide range of areas of general 
insurance actuarial work. 

As IE, my overall role is to assess whether: 

• The security provided to policyholders of SIIL and
UIB Cell will be materially adversely affected by
the implementation of the Proposed Transfer.

• The Proposed Transfer will have any adverse
impact on service standards experienced by
policyholders.

• Any reinsurer of SIIL and UIB Cell covering the
Transferring Business will be materially adversely
affected by the Proposed Transfer.

3. Summary of my conclusions
To assess the effect of Proposed Transfer, I have 
considered it from four perspectives: 

1. “Non-transferring Policyholders”, who will
remain with SIIL after the Proposed Transfer:
• I have concluded that the security provided to

Non-transferring Policyholders will not be

materially adversely affected by the 
Proposed Transfer. 

• I have concluded that no material impact on
service standards is expected for
Non-transferring Policyholders following the
Proposed Transfer.

2. “Transferring Policyholders”, who will transfer
from SIIL to UIB Cell as a result of the
Proposed Transfer :
• I have concluded that the security provided to

Transferring Policyholders will not be
materially adversely affected by the
Proposed Transfer.

• I have concluded that no material impact on
service standards is expected for
Transferring Policyholders following the
Proposed Transfer.

3. “Existing UIB Cell Policyholders”, ie
policyholders of UIB Cell at the time of the
Proposed Transfer, who will remain with UIB
Cell after the Proposed Transfer.
• I have concluded that the security provided to

Existing UIB Cell Policyholders will not be
materially adversely affected by the
Proposed Transfer.

• I have concluded that no material impact on
service standards is expected for Existing
UIB Cell Policyholders following the
Proposed Transfer.

4. Reinsurers of SIIL and UIB Cell covering the
Transferring Business
• I have concluded that reinsurers of SIIL and

UIB Cell who provide cover for the
Transferring Business will not be materially
adversely affected by the Proposed Transfer.

4. The IE’s Scheme Report
This is a summary of my full Scheme Report, 
“Scheme Report of the Independent Expert on the 
proposed transfer of insurance business from 
Stonebridge International Insurance Ltd to Advent 
Insurance PCC Ltd, acting in respect of UIB Cell in 
accordance with Part VII of the Financial Services 
and Markets Act 2000”. 

A copy of the full Scheme Report is available for 
download free of charge on the Stonebridge website 
at www.stonebridge-insurance.com/part-VII-
transfer.

I will also prepare a Supplementary Report ahead of 
the Sanctions Hearing for the Proposed Transfer.  
The purpose of the Supplementary Report is to 
confirm and/or update my conclusions on the 
Proposed Transfer, based on any new material or 
issues that arise. 

https://eur01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.stonebridge-insurance.com%2Fpart-VII-transfer&data=05%7C01%7CLaura.Hobern%40lcp.uk.com%7Cd60eb90ee06f4c894e7608da2864eabf%7C77c0b9a377fd44d787b62b6621d23e83%7C0%7C0%7C637866711155347044%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=%2B0uao%2BsNjJ4t16mfdHGy6FRkUheY%2Bw3PHeP8jCt4cTs%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.stonebridge-insurance.com%2Fpart-VII-transfer&data=05%7C01%7CLaura.Hobern%40lcp.uk.com%7Cd60eb90ee06f4c894e7608da2864eabf%7C77c0b9a377fd44d787b62b6621d23e83%7C0%7C0%7C637866711155347044%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=%2B0uao%2BsNjJ4t16mfdHGy6FRkUheY%2Bw3PHeP8jCt4cTs%3D&reserved=0
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5. Non-transferring Policyholders
In my opinion, the security provided to 
Non-transferring Policyholders will not be 
materially adversely affected by the Proposed 
Transfer.   
Summary rationale: 
• I am satisfied that the approaches used to

calculate the Solvency II and UK GAAP technical
provisions for SIIL are appropriate, and SIIL has
confirmed that these will be materially unchanged
post-transfer.

• The SCR coverage ratio for SIIL is projected to
increase from 181% to 223% as a result of the
Proposed Transfer.

• Further, SIIL is expected to remain well
capitalised or very well capitalised throughout the
3-year projected period.

• I am satisfied that SIIL is expected to remain well
capitalised under a range of adverse scenarios.
In more extreme adverse scenarios, such as
SIIL’s reverse stress test, I am satisfied that Non-
Transferring Policyholders are not materially
adversely affected as a result of the Proposed
Transfer.

In my opinion, no material impact on service 
standards is expected for Non-transferring 
Policyholders following the Proposed Transfer.  
Summary rationale: 
• SIIL is not planning any material changes to how

the business is carried out.  In particular, there
are no plans to change how Non-Transferring
Policyholders are serviced post-transfer.

6. Transferring Policyholders
In my opinion, the security provided to 
Transferring Policyholders will not be materially 
adversely affected by the Proposed Transfer. 
Summary rationale: 
• I am satisfied that the approaches used to

calculate the Solvency II, UK GAAP and IFRS
technical provisions for SIIL and UIB Cell are
appropriate.  Further, the approach currently
used by SIIL to calculate the provisions for
Transferring Policyholders will continue to be
applied post-transfer by UIB Cell.

• The SCR coverage ratio for Transferring
Policyholders is expected to remain the same, at
181% immediately pre- and post- Transfer, as a
result of the Proposed Transfer.  I therefore do
not consider the security provided to Transferring
Policyholders to be materially adversely affected
by the Proposed Transfer.

• The amount of capital available is lower in
UIB Cell than it is in SIIL. However, the nature of
claims of SIIL and UIB Cell’s business is low
severity with relatively low volatility in claims from

year to year. In the event of a particularly large 
claim, UIB Cell will have reinsurance in place to 
cover the amount in excess of £200,000. 

• Further, UIB Cell Policyholders have access to
the resources of Advent Insurance PCC Ltd’s
Core capital to pay claims in the remote case of
UIB Cell insolvency. More information on Advent
Insurance PCC Ltd (“Advent”) and the structure
of protected cell companies is in Section 3.1 of
my full Scheme Report.

• UIB Cell is expected to remain at least well
capitalised throughout the projected period.

• I am satisfied that UIB Cell is expected to remain
well capitalised under a range of adverse
scenarios in relation to both the Transferring
Business and its other business.  In more
extreme adverse scenarios, for example
UIB Cell’s reverse stress test, policyholders
would still be paid in full. I am satisfied that the
likelihood of such a scenario is also sufficiently
remote such that Transferring Policyholders are
not materially adversely affected as a result of
the Proposed Transfer.

• Transferring Policyholders who currently have
access to the Financial Ombudsman Service
(FOS) which resolves complaints between
consumers and financial services businesses in
the UK, will lose access to the FOS in respect of
acts and omissions taking place after the
Effective Date of the Proposed Transfer but will
continue to have access to the relevant overseas
regulator and will gain access to a similar
insurance ombudsman in Malta.

• In the absence of the Proposed Transfer, SIIL
may not be able to legally pay policyholder
claims and will have to cancel all EEA policies.
Therefore, Transferring Policyholders may be
adversely affected if the Proposed Transfer does
not proceed. In addition, Transferring
Policyholders would have the disruption of having
to find alternative future cover.

In my opinion, no material impact on service 
standards is expected for these policyholders 
following the Proposed Transfer. 
Summary rationale: 
• SIIL and UIB Cell are planning to minimise any

changes to how the Transferring Business is
carried out, to avoid disruption to the operating
model or its customers.  For example, there are
no changes planned to outsourced providers or
to how Transferring Policyholders are serviced
following the Proposed Transfer.
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7. Existing UIB Cell Policyholders
In my opinion, the security provided to UIB Cell 
Policyholders will not be materially adversely 
affected by the Proposed Transfer.   
Summary rationale: 
• I am satisfied that the approaches used to

calculate the Solvency II and IFRS technical
provisions for UIB Cell are appropriate, and
UIB Cell has confirmed that these will be
materially unchanged post-transfer.

• The SCR coverage ratio for Existing Transferee
Policyholders is expected to decrease from 225%
to 181% as a result of the Proposed Transfer.  I
do not consider the security provided to Existing
Transferee Policyholders to be materially
adversely affected by this decrease as UIB Cell
will still be well capitalised.  Further, UIB Cell’s
own funds will increase from £5.3m to £5.6m as a
result of the Proposed Transfer, so Existing
Transferee Policyholders will have access to a
slightly larger capital base.

• On the face of it, the decrease in SCR coverage
ratio for Existing Transferee Policyholders from
225% to 181% would appear to be a reduction in
security.  However, the SCR is calibrated such
that a 100% coverage ratio would equate to a
0.5% probability of insolvency over the next year.
A 181% coverage ratio therefore equates to a
remote probability of insolvency (much lower than
0.5%).  Since the probability of insolvency is
already remote at 181%, the difference in capital
coverage ratios of 181% and 225% does not, in
my opinion, equate to a material difference in the
probability of insolvency.

• Further, UIB Cell is projected to remain well
capitalised or very well capitalised throughout the
projected period.

• I am satisfied that UIB Cell is expected to remain
well capitalised under a range of adverse
scenarios.  In more extreme adverse scenarios,
such as UIB Cell’s reverse stress test, I am
satisfied that Existing Transferee Policyholders
are not materially adversely affected as a result
of the Proposed Transfer.

In my opinion, no material impact on service 
standards is expected for UIB Cell Policyholders 
following the Proposed Transfer. 
Summary rationale: 

• UIB Cell is not planning any material changes to
how the business is carried out.  In particular,
there are no plans to change how Existing
Transferee Policyholders are serviced following
the Proposed Transfer.

8. Impact of COVID-19 on the Proposed
Transfer

The uncertainty around the impact of COVID-19 is 
expected to continue over the coming months and 
potentially beyond the Effective Date of the Proposed 
Transfer. 

SIIL and UIB’s view is that they have remained 
resilient to the impact of COVID-19 with no noticeable 
detriment resulting from the pandemic. This is based 
on emerging experience, including the following:  

SIIL 
• Accident policies are not expected to be directly

exposed to COVID-19.

• SIIL income protection policies do not include a
pandemic exclusion.  However, the income
protection policies make up a very small
proportion of SIIL’s overall business. To date SIIL
has not received any claims in relation to
COVID-19 for this product.

• Across all policy types, there has been no
negative impact on claims experience to date as
a result of COVID-19, and claims experience is
tracking within the expected loss ratio range.

• SIIL’s balance sheet has also been resilient
during the periods of economic fluctuation. SIIL
has maintained a low risk, highly liquid
investment portfolio, and has told me it will
continue to do so into the future.

• Operationally, SIIL has now transitioned to a
“business-as-usual” remote working model and is
not expecting any negative impact operationally
should the pandemic continue.

• Outsourcing arrangements with Gielisch (claims)
and Comdata (customer services) continue to be
managed in line with the PRA’s Supervisory
Statements, SS1/21 Operational resilience and
SS2/21 Outsourcing and third-party risk
management.

UIB Cell 

• UIB Cell has experienced no negative impact on
its claims performance as a result of COVID.

• UIB Cell’s balance sheet was resilient during the
economic fluctuations throughout the COVID
pandemic.

• 97.48% of UIB Cell’s policies in force cover
accidents only.  The nature of personal accident
cover is that events arising from COVID-19 would



Page 6 of 8 

not be covered.  Therefore, there is no impact 
from the pandemic on these policies. 

• 2.25% of UIB Cell’s policies in force provide
income protection.  All of these policies have a
pandemic exclusion.  UIB Cell has received two
claims related to COVID-19, these have been
declined due to the pandemic exclusion on the
policies. At this time there is no indication these
decisions will be contested.

• For UIB Cell, claims have been lower than
expected, possibly linked to lockdowns resulting
from COVID-19. It is possible that some
treatments have been delayed due to the
pandemic. This may mean that monthly income
protection claims could last longer if claimants do
not recover as quickly as they would have done
without a delay in treatment. However, UIB Cell
does not expect this to have a significant impact
and the maximum payment period is 2 years
which mitigates the risk to some extent. I do not
expect this to have a significant impact.

• Operationally, the UIB Cell has continued to
service policyholders throughout the pandemic
and has now approved a long-term hybrid
working policy whereby staff are able to work in
the office and at home. This means if there is
ever a need for large numbers of staff to work
from home operations will continue to function as
normal.

For SIIL and UIB Cell, large claims that can materially 
impact results are accidental death claims. These 
would not be adversely impacted by COVID-19.  If 
anything, I would expect these to reduce during 
periods of reduced economic and social activity. 

UIB Cell and SIIL have informed me that there are no 
other operational issues arising from COVID-19 that 
are impacting or expected to impact policyholders.  In 
particular, they have stated that the team has 
sufficient resource and has been able to maintain 
coverage with minimal disruption. 

Based on the information provided and the nature of 
the risks, I have concluded that COVID-19 is unlikely 
to have a material impact on the Proposed Transfer.  

I will provide an update on any potential impact of 
COVID-19 in my Supplementary Report. 

9. Further information and next steps
Further details on my conclusions, and other 
supporting information, are set out in my full Scheme 
Report. 

I will be reviewing these conclusions and preparing a 
Supplementary Report before the Court considers its 
final approval of the Proposed Transfer at the 
Sanction Hearing.  The purpose of the 
Supplementary Report is to confirm and/or update my 

conclusions based on any new material or issues that 
arise. 

Charl Cronje 

Fellow of the Institute and Faculty of Actuaries

 2 May 2022 

Professional standards 
Our work in preparing this document complies with Technical 
Actuarial Standard 100: Principles for Technical Actuarial Work, 
together with Technical Actuarial Standard 200: Insurance, and 
Actuarial Profession Standard X2: Review of Actuarial Work. 

The use of our work 
This work has been produced by Lane Clark & Peacock LLP under 
the terms of our written agreement with Stonebridge International 
Insurance Limited and Advent Insurance Protected Cell Company 
Ltd – UIB Cell ("Our Clients"). It is subject to any stated limitations 
(eg regarding accuracy or completeness).  

This Summary Report, which is our work, has been prepared for 
the purpose of summarising the full Scheme Report accompanying 
the application to the Court in respect of the insurance business 
transfer scheme described in that report, in accordance with 
Section 109 of the Financial Services and Markets Act 2000.  The 
Scheme Report and this Summary Report are not suitable for any 
other purpose. 

A copy of the Summary Report and the Scheme Report will be 
sent to the Prudential Regulatory Authority, the Financial Conduct 
Authority and the full Scheme Report will accompany the Scheme 
application to the High Court. 

This work is only appropriate for the purpose described above and 
should not be used for anything else.  No liability is accepted or 
assumed for any use of the Summary Report or the Scheme 
Report for any other purpose other than that set out above. 

This Summary Report has been prepared under the same scope 
and limitations set out in the Scheme Report.  In the event of any 
real or perceived conflict between this Summary Report and the 
Scheme Report, the Scheme Report shall prevail. 



 

Page 7 of 8 
 

About Lane Clark & Peacock LLP 
We are a limited liability partnership registered in England and 
Wales with registered number OC301436. LCP is a registered 
trademark in the UK (Regd. TM No 2315442) and in the EU (Regd. 
TM No 002935583).  All partners are members of Lane Clark & 
Peacock LLP. A list of members’ names is available for inspection 
at 95 Wigmore Street, London, W1U 1DQ, the firm’s principal 
place of business and registered office.   

Lane Clark & Peacock LLP is authorised and regulated by the 
Financial Conduct Authority and is licensed by the Institute and 
Faculty of Actuaries for a range of investment business activities.  
Locations in London, Winchester, Ireland, and - operating under 
licence - the Netherlands.  

© Lane Clark & Peacock LLP 2022 

https://www.lcp.uk.com/emails-important-information contains 
important information about this communication from LCP, 
including limitations as to its use. 
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Lane Clark & Peacock LLP is authorised and regulated by the Financial Conduct Authority and is licensed by the Institute and Faculty of Actuaries for a range of investment business activities. 

Locations in London, Winchester, Ireland, and - operating under licence - the Netherlands.

At LCP, our experts provide clear, concise advice focused on your needs. We use innovative technology 
to give you real time insight & control. Our experts work in pensions, investment, insurance, energy 
and employee benefits.

© Lane Clark & Peacock LLP 2022

Lane Clark & Peacock LLP  

London, UK  

Tel: +44 (0)20 7439 2266  

enquiries@lcp.uk.com

Lane Clark & Peacock LLP  
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Tel: +44 (0)1962 870060 

enquiries@lcp.uk.com

Lane Clark & Peacock Ireland Limited

Dublin, Ireland  

Tel: +353 (0)1 614 43 93 
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Lane Clark & Peacock Netherlands B.V. 
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Utrecht, Netherlands 

Tel: +31 (0)30 256 76 30  
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