
 

 
Summary of the Scheme 

 

This summary sets out the principal provisions of the Scheme. Unless otherwise defined in this 

summary, capitalised terms used in this summary have the meanings given to them in this 

Circular. 

It is anticipated that, if sanctioned by the Court the Scheme will take effect at 23:59 on 

1 November 2022 (the Effective Date).  

The Transferring Business is defined in the Scheme and, in summary, means:  

1. The general insurance business comprising the effecting of general accident and 

health insurance policies where the risk is located in an EEA state and the carrying 
out of obligations liabilities arising under or by virtue of the Transferring Policies and 

all activities carried on in connection with, or for the purposes of, such business (the 

Business); 

2. The rights, claims and liabilities arising under or by virtue of or in connection with 
the Transferring Policies including for the avoidance of doubt relating to the renewal 

of the Transferring Policies; 

3. Any outstanding rights, claims and liabilities (if any) arising under or by virtue of the 
agreements between the Transferor and the parties listed in the Schedule 

to the Scheme to extent that any legal obligations (whether present, 
future, actual or contingent) remain to be performed by either party at the 

Effective Date (the Third Party Contracts);  

4. The right, claims and liabilities arising under or by virtue of any reinsurance policy 
under which the Transferor is reinsured in respect of a Transferring Policy (the 

Transferring Outwards Reinsurance); 

5. SIIL’s Transferring Assets (as defined below); and  

6. All documents, files, books and other records (held in whatever medium) relating to 
the Business in the possession or control of SIIL up to the Effective Date including 

(but not limited to) any books and records relating to underwriting and outstanding 

claims and all accounting and financial records relating to the Transferring Policies 

or the Transferring Outwards Reinsurance (the Records). 

SIIL’s reinsurances cover both the Transferring Policies and policies which are remaining in 
SIIL. As a result, the effect of the Scheme will be to split the reinsurance so that the reinsurer 

has a contract with each of SIIL and UIB Cell. While it is not expected that there will be any 

claims under the reinsurance, the Scheme provides that the terms and conditions of the 
reinsurance (including, where applicable, the deductibles, limits and any other applicable policy 

limitations) will apply in aggregate across SIIL and UIB Cell so that the reinsurer is no better 
or worse off in respect of such contractual terms and conditions as a result of the Scheme and, 

as far as possible, SIIL and UIB Cell are jointly able to enjoy the benefit of the reinsurance. It 
also provides that, where applicable, SIIL and UIB Cell will agree the method of allocating rights 

to claim against the reinsurer. 

The Transferring Assets comprise: 

1. The Reserve Assets, being cash and investments in an aggregate amount equal to 

the reserves held by SIIL as at 31 March 2022 (Valuation Date) to meet current 



and future liabilities under Transferring Policies (Reserves) adjusted to take account 
of claims paid and Recoveries received between the Valuation Date and the date the 

Scheme becomes effective (Effective Date);  

2. All recoveries including in the form of premiums, subrogation recoveries and other

receivables that relate to the Transferring Policies (other than reinsurance

recoveries);

3. All causes of action against third parties relating to the Business whatsoever and

howsoever arising; and

4. All goodwill associated with the Business.

On the Effective Date, all of the Transferring Business will be transferred to UIB Cell. 

Following the Effective Date: 

1. SIIL must account to UIB Cell for all sums or benefits received after the Effective

Date in respect of the Transferring Business.

2. Any proceedings for the resolution of a dispute or claim brought against or by SIIL,

and any complaint or claim to any ombudsman, in each case relating to the
Transferring Business (Proceedings) will be deemed to have been commenced

against UIB Cell.

3. Any order, judgment or award made in any Proceedings (including proceedings
before any ombudsman) against SIIL which remains outstanding at the Effective

Date or which is made after the Effective Date will be deemed to have been made

and will be enforceable against UIB Cell.

4. Where any complaint is subject to the jurisdiction of the United Kingdom Financial
Ombudsman Service (FOS) (the body which settles unresolved complaints between

consumers and firms that provide financial services) UIB Cell will comply with the

complaints handling procedures of the FOS.

5. Where proceedings against SIIL ongoing at the Effective Date in a jurisdiction outside

the UK, or commenced in such a jurisdiction after the Effective Date, UIB Cell will

have the authority to conduct these proceedings on behalf of SIIL.

6. SIIL and UIB Cell are obliged to cooperate to make any application that may be

required in any jurisdiction outside the UK where proceedings are ongoing or
commenced to effect the substitution of UIB Cell for SIIL as a party to those

proceedings.

In addition, the Scheme provides for the possibility that certain liabilities or assets may not be, 

or may not be capable of being, transferred on the Effective Date (Retained Business). 

Retained Business will transfer subject to the terms of the Scheme if and when the impediment 
to transfer is removed. In the meantime, UIB Cell will be under an obligation to indemnify SIIL 

in respect of any losses or liabilities arising out of the Retained Business, and to perform SIIL’s 
obligations under the Retained Business, where legally possible. SIIL will be obliged to account 

to UIB Cell for any sums or benefits received in respect of the Retained Business. It is not 
anticipated that there will be any such business, but in the event that there is, SIIL and UIB 

Cell will seek to agree individual novations of the relevant policies.  

The Reserve Assets transferred to UIB Cell will be a sum equal to an estimate of the Reserves 
less claims paid and recoveries received between the Valuation Date and the Effective Date. 

Following the Effective Date, SIIL will calculate actual amount of the Reserves Assets as at the 



Effective Date and notify UIB Cell of that valuation. If SIIL and UIB Cell are unable to reach an 
agreement on the calculation of the Reserve Assets within 10 Business Days of the Effective 
Date, the value of the Reserve Assets will be determined by an independent actuary (whose 
determination will be binding to the extent permitted by law). If the amount transferred on the 
Effective Date is lower than the value of the Reserve Assets as agreed or as determined by the 
independent actuary, SIIL will transfer the shortfall to UIB Cell. If the amount transferred on 
the Effective Date is higher, UIB Cell will refund the difference to SIIL.   

There will be no change in the terms and conditions of the insurance cover provided under the 

Transferring Policies.  

The Court may approve minor changes to the Scheme proposed by SIIL and UIB Cell at the 
hearing of the application to approve the Scheme, or the Court may proposed such changes 
itself, and SIL and UIB Cell may agree to such changes on behalf of all parties affected by the 
Scheme. If the changes are material, the consent of the PRA and the FCA will also be required. 
The Transferors are required to notify the PRA and the FCA of any application by them to 
modify the Scheme whether before or after the Effective Date 

The Scheme will be governed by and construed in accordance with English law.




